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Press Release

Loan Agreements of US$ 200 (Two hundred) million have been signed today on 29

December 2020 at Economic Relations Division, Dhaka between Govemment of the People's

Republic of Bangladesh (GoB) and Asian Development Bank (ADB) to finance the 66Bangladesh

Power System Enhancement and Efficiency Improvement Project-Additional Financing" which
will be implemented under Power Division. Ms. Fatima Yasmin, Secretary, Economic Relations

Division (ERD), Ministry of Finance signed the Loan Agreement on behalf of the Government of
Bangladesh and Mr. Md. Khayrul Hasan Member (Finance), Bangldesh Rural Electrification
Board (BREB) signed the Project Agreement. Mr. Manmohan Parkash, Country Director,
Bangladesh Resident Mission, ADB signed both Agreements on behalf of ADB.

Power Division is the Sponsoring Division and Bangladesh Rural Electrification Board
(BREB) is the implementing agency of the project. The project implementation period is from July.
2021 to June,2025. The objective of the project is to enhance capacity and up-gradation of rural
electrification network, meet the growing demand for electricity and ensure uninterrupted, reliable,

cost-effective and efficient power supply. It is also intended to achieve reliability of distribution
system and reducing system loss of power distribution system. The main components under this
project are-construction of 51 substations of 33/11 KV" construction of 35 km underground lines,

installation of 1300 km of insulated conductors and purchase / acquisition of land.

The total estimated cost of the project is US$ 313.5 (Three hundred thirteen point five)
million. ADB will provide US$ 200 (Two hundred) million as loan. The Government of
Bangladesh will provide the rest of US$ 113.5 (one hundred thirteen point five) million. Out of
US$ 200 (Two hundred) million, ADB will provide US$ 130 (one hundred thirty) million as

Ordinary Capital Resources- Concessional Loan (OCR-COL) with an interest rate of 2%. The rest US$
70 (seventy) million will be provided from Regular OCR loan. The rate of interest for the Regular

OCR loan is LIBOR (London Inter-Bank Offered Rate)+0.50o/owith a maturity premium of 0.10%.

In addition, a commitment charge at the rate of 0)5% will be applicable on the undisbursed
amount. The loan repayment period is for both loans 25 years with a grace period of 5 years.

ADB is one of the largest multilateral Development Partners of Bangladesh. Its total loan
amount to Bangladesh Government stands about US$ 26.01 (Twenty six point zero one) Billion
of which 24.80 (Twenty fbur point eight zero) Billion loans and Technical Assistance (TA) US$
1.21 (One point two one) billion. in addition, ADB provided US$ 500 (Five hundred) million
budget support, US$ 100 (One hundred) million support for COVID-19 Response Emergency
Assistance project and US$ 8.34 (Eight Point three four) million grant to tackle the adverse social
and economic impact caused by COVID 19 in Bangladesh. So far, the development assistance of
ADB mainly focuses on Power, Energy, Local Government, Transport, Education, Agriculture,
Water Resources, Good Governance, Financial Sectors as well as Private Sectors of Bangladesh.
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